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Determinant Factors of Experts’ Real Estate Market Forecasting

24 3 (Kim, Jin-Yoo)*

< Abstract >

In Korea, the real estate experts’ prediction of real estate price change has been used as an
important tool in forecasting real estate market change. Though some econometric models such as
Vector Autoregressive Model are used basically, experts’ interview played a significant role in
prospecting the near future real estate market change. It is due to the fact that Korea has
experienced frequent change of real estate policy and the econometric models have become
useless sometimes. This paper explores the determinant factors affecting experts’ forecasting of
future real estate market in order to improve the accuracy. The main results are as follows: First,
the main factors affecting prediction are their view of regional housing market and their occupation.

In other words, the experts who predict pessimistically on regional housing market tend to expect
price decrease of national housing market. Second, the demographic characteristics including age
and sex do not have significant effect on their prediction. The results imply that we have to
consider regional market condition when we interpret the experts’ market forecasting.
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Keyword : Real Estate Market, Price Prediction, Survey Index
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B 1,012 1.005"
rlp A GER|7}A o 2] (13.649) (13.150)
UA=0 0.481 0.717 0527 0,466 0.299 0.288
sex
o4d=1 (0.773) (1.079) (-1.335) (-1.109) (0,447) (0.402)
- - 0,014 0.021 20,006 0.008 0.011 0.011
8 we 0.431) | (04700 | (02720 | (0.274) (0.303) (0,232)
caior A 0.058 0.041 -0.003 -0,009 0.049 0.057
‘ (d) (1.530) (0.973) (-0.150) (-0.341) (1.221) (1.233)
P -0.667 0,707 20,310 0,285 10,480 -0.323
8 = (1513) | (1430) | (1.1360) | (0.938) | (1.014) | (:0.605
0,872 0,922 0,558 0,563 0.773 -0.697
PRSI ) ) .
rgd2 ) BRAS0 1 Dosn | o) | (2106 | (204D | (168 | (1450
s | 2% 0,364 0370 0.017 0.014 1157 1,163
s e 0.650) | (0.654) | (0.048) ©0.040) | (1.891) | (-1.874)
" 8HA1=0 -0.027 0.264 0.040
’ 7-1 (-0.078) (1.255) (0.109)
_ 0.444 0.517 0.394
; A7 : : :
jd1 CRd (0.670) (1.257) (0.549)
0.016 0.049 -0.063
i A4
jdd2 4ed (0.022) (0.111) (:0.081)
0,583 0.083 0.109
; ITR=WNES
jd3 et (-0.961) (0.225) (0.167)
" Ak 0.280 0.390 20,160
* s (0.542) (1.248) (-0.288)
Fostatistic 18.1 13.1 28.9 20.8 24,7 17.5
R 0.601 0.607 0.709 0.713 0.675 0.677
(adj. R*) (0.568) (0.561) (0.684) (0.678) (0.648) (0.638)
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